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Current Short Selling for IOS Insto 
Under the short selling requirements applicable in the Australian market, a person who asks a broker to 
execute a sale is obliged to inform the broker if the sale is a short sale at the time the request is made.  
Brokers are correspondingly obliged to ask prospective sellers whether the sale would be a short sale and 
to record the answer before executing the sale. 

IRESS offers the ability to indicate short sell or short sell exempt transactions with current IRESS versions 
using existing fields and attributes as detailed in the below screen shots. This will be available with existing 
software and the process can be used as a work around until clients upgrade to the next available version. 

The ASX are currently making changes to their short selling flag to remove the uptick rule and this flag is 
currently not available via the interface. During this time reporting of short selling needs to be manually 
indicated and recorded. Once these changes have been implemented, short selling will again be reported 
via the interface and manual indication reporting of short selling (apart from short sell exempt) will not be 
required. 

The below screen shots display the process for indicating short sells before and after the ASX changes 
(both with existing software and the newly developed software). 

Notes: 

• The workaround for existing software as described below is only applicable until the 19th December 
2008. After this time its expected Institutional brokers will be either upgraded to the new IOS Insto 
version 1.66sp1 or will manually indicate for all Long sells as well as Short sells. 

• For Retail brokers and CFD providers, please contact ASIC to confirm if global or account 
agreements are acceptable to grant an exception for indicating each sell type. 

 

 3/12 

 



 IRESS Market Technology – Short Selling Changes 
 

Client Order 
When creating a client order users can optionally flag sell orders as “Short” or “Short Exempt” using a 
number of fields – for example Instructions, External ID, Transaction basis (although Transaction basis is 
not recorded in the audit trail or archiving). 

These fields are stored against the client order in Audit Trail and Archive and are available in Order Pad 
and via automation. The process is the same before and after the ASX changes. 
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Add to Market (before ASX changes) 
Before the ASX change the “short selling” attribute will not be available when creating market orders from 
a client order. Until this field is re-introduced, users must continue to manually store the “Sell Type” in one 
of the IRESS order fields (e.g. Instructions). 
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Add to Market (after ASX changes) 
Once the ASX make their changes, the attribute “Short Selling” will be available for selection. 

In the current system, when creating market orders from a client order users can choose the “short selling” 
attribute if this is enabled on the server. 

This attribute is passed through the interface into the market and recorded against the order and the 
resultant trade. 
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Short Sell Exempt 
In the current system, if the order is a “short sell exempt” transaction it can be flagged as detailed below. 

Note: In this case users would NOT select the “short selling” attribute. 

 

Order Pad 
Instructions, External ID and Transaction Basis are all fields that can be displayed in Order Pad. 
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Strategy Orders 
With the existing software, it is recommended for the “Short” or “Short Exempt” values to be setup under a 
strategy property for FIX tag 54 (Side) in the IOS Administration Strategy Maintenance dialog box. 

Strategy order properties are recorded in the Strategy Order Audit Trail, Audit Trail and Archive commands, 
and can be extracted using automation. 

Below is an example of the IOS Administration Strategy Maintenance setup. The tag 54 strategy property 
should be setup for those strategies which the broker wishes to send “Short” or “Short Exempt” from. 

 

In the IOS Order Pad command, when the strategy order with a “Short” property is selected, this will send a 
strategy order with FIX tag 54=5 to the IRESS FIX Servlet. 

Note: The property must be selected on strategy order creation as it is not carried across from the client 
order. 
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Below is an example of a strategy order with the “Short Exempt” property selected, which will send a 
strategy order with FIX tag 54=6 to the IRESS FIX Servlet. 

 

The following is an example of an order without the Side property selected. If the default (blank) value is 
retained, the side for which the client order has been created is used. A blank Side for a sell order 
indicates a long sell (Tag 54=2) and for a buy order it indicates a buy (Tag 54=1). 

 

Long Sells 
The ASX has confirmed that until 19th December 2008 only short sells and short exempt sells need to be 
manually indicated. 

After this date all Long sells need to be manually indicated with the word “Long” in any of the above 
mentioned fields both before and after the re-introduction of the ASX Short Sell attribute when using the 
older versions of IRESS. 

As this would be a very manual task, it’s expected all Institutional brokers and their clients will upgrade to 
the new 1.66sp1 IOS Insto version prior to this date. This version automatically inserts the Sell Type in the 
appropriate field based on the SELL button selected as detailed below. 
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Planned Development for IRESS 
To cater for the new rules associated with Short Selling, IRESS is enhancing the current trading interface 
and introducing an extension to the current “Sell” order. 

Two new buttons will be created in all relevant screens which allow long or short sell trading: 

▪ Long Sell (will replace existing Sell) 

▪ Short Sell (which defines a short sell). 

IRESS is also introducing a new flag “Short exempt” which is available when the “Short Sell” button is 
selected. 

Short Sales 
When creating a Sell order users can select either option or IRESS will send the appropriate attributes to 
the market and identify the “sale type”. With the new software there is no need to manually add the sale 
type into the Instructions field, nor is the Order Attribute “short selling” required as it’s stored and sent 
based on the Sell button selected. 
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Order Pad 
Two new columns, “CliSellType” and “MktSellType” will be introduced that indicate the type of sale as 
detailed below. This is automatically populated when using the above mentioned buttons. 

These fields will also be available via automation allowing generation of any required compliance reports 
and will be stored in the Audit Trail and Archive. 

 

Strategy Orders 
With the new IOS Insto software changes, the strategy parameter for Side (FIX tag 54) does not need to be 
setup in the IOS Administration Strategy Maintenance for “Short” and “Short Exempt” orders. 

When the strategy order is created in the IOS Order Pad command, the client order sell type will apply 
(shown in the CliSellType column). 

Note: IRESS FIX Servlet mapping will need to be setup to apply FIX tag 54=5 for “Short” or FIX tag 54=6 
for “Short exempt” or FIX tag 54=2 for “Long” for strategy orders. Please contact IRESS FIX Support if you 
wish to apply this mapping. 

 

Timeline 
IRESS intends to release IOS Insto 1.66sp1 and IRESS 1.32sp12 to cater for these changes by approx 19th 
November 2008. These versions needs to be rolled out together to capture all required changes. 
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Contact IRESS Market Technology Ltd 
Website:   http://www.iress.com.au Email:   enquiries@iress.com.au 

Corporate Office 
Level 18, 385 Bourke Street, Melbourne, VIC 3000, Tel: + 61 3 9018 5800, Fax: +61 3 9018 5844 
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