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IRESS Market Technology - Short Selling Changes

Current Short Selling for IOS Insto

Under the short selling requirements applicable in the Australian market, a person who asks a broker to
execute a sale is obliged to inform the broker if the sale is a short sale at the time the request is made.
Brokers are correspondingly obliged to ask prospective sellers whether the sale would be a short sale and
to record the answer before executing the sale.

IRESS offers the ability to indicate short sell or short sell exempt transactions with current IRESS versions
using existing fields and attributes as detailed in the below screen shots. This will be available with existing
software and the process can be used as a work around until clients upgrade to the next available version.

The ASX are currently making changes to their short selling flag to remove the uptick rule and this flag is
currently not available via the interface. During this time reporting of short selling needs to be manually
indicated and recorded. Once these changes have been implemented, short selling will again be reported
via the interface and manual indication reporting of short selling (apart from short sell exempt) will not be
required.

The below screen shots display the process for indicating short sells before and after the ASX changes
(both with existing software and the newly developed software).

Notes:

J The workaround for existing software as described below is only applicable until the 19th December
2008. After this time its expected Institutional brokers will be either upgraded to the new IOS Insto
version 1.66spl or will manually indicate for all Long sells as well as Short sells.

o For Retail brokers and CFD providers, please contact ASIC to confirm if global or account

agreements are acceptable to grant an exception for indicating each sell type.
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Client Order

When creating a client order users can optionally flag sell orders as “Short” or “Short Exempt” using a
number of fields - for example Instructions, External ID, Transaction basis (although Transaction basis is
not recorded in the audit trail or archiving).

These fields are stored against the client order in Audit Trail and Archive and are available in Order Pad
and via automation. The process is the same before and after the ASX changes.

Create New Order (SELL)

General | Client Order | Details | N2X Ordes Detais |
Type: [il_'__| I 55” Order Placemeant
Feceived by |ADMIN -
Growp: | <blLs - b | =i
Gi c -
Aecourt; [AUTHS <IOSDEMOZ> = £ enty: | =
AUTHORS ACCOUNT Commssion | |
Securiy: PGKASH QJI _
AGL Energy Limded [ Admin fee
Tme: ;1002008 —=[10:49.M R
"l'ldl.ﬂ'l'l!Z -”:"I] f_ EFE‘GH htd". | . -
[ lceberg - i
Prica: [1340 [t Spaciied =) Ccles red back to chent I Solicited
i - ‘whanngs / Dizclosuies / Special Instiuctions
[ Pleeinmaket [ Creste indication & wWating | Dieclomse [ Special instuchons
Tipe: -
Extemal ID: |
P
Instructions: [5|'ﬂ'l j
Expiry date: | - r
Exgpiry time: I 49 A —
Corfract class:  |{RE0E) -
Trarsaction basis:
| =
IBA vohme: | =
(1] I Cancel Help
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Add to Market (before ASX changes)

Before the ASX change the “short selling” attribute will not be available when creating market orders from
a client order. Until this field is re-introduced, users must continue to manually store the “Sell Type” in one
of the IRESS order fields (e.g. Instructions).

Create New Market Order (SELL) [X]

General | Client Order | NZX Drder Details |

Type: | Sell
[Eraup: | J
Account: | J ﬂ|

AUTHORS ACCOUMNT
Security: | | |
AGL Energy Limited
. [
Yolume: 1000 [ lceberg
Price: [1340 | Limit [~
|Gioad Til Cancel |
v [
Tvpe; | J r
Esternal 1D |

Inztruchons: |5hu:urt i ﬂ

Expiry date: J [ lgnore warnings

B

Espiry time:

Contract clagzs:

Tranzachon bazis: |
BB wolurne: |

~l|

(] | Cancel Help
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Add to Market (after ASX changes)
Once the ASX make their changes, the attribute “Short Selling” will be available for selection.

In the current system, when creating market orders from a client order users can choose the “short selling”
attribute if this is enabled on the server.

This attribute is passed through the interface into the market and recorded against the order and the
resultant trade.

Create New Market Order (SELL) [X]

General | Client Order | NZX Drder Details |

Type: | Sell
[Eraup: | J
Account: | J ﬂ|

AUTHORS ACCOUMT
Security: | | |
AGL Energy Limited
Volume: |1000 B
[ Iceberg
Price:  [1340 [Limit =]
|Good Til Cancel |
[rate
v End Of Dray
Tvoe: Fill & Kl
e | = |Fiorkil
Gond Till Cancel |
Esternal [0 |

Shart Seling ]

Instractions: |S hu:urtJ ﬂ

Expiry date: J [ lgnore warnings

B

Espiry time:

Contract clagzs:

Tranzachon bazis: |
BB wolurne: |

~l|

(] | Cancel Help
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Short Sell Exempt

In the current system, if the order is a “short sell exempt” transaction it can be flagged as detailed below.

Note: In this case users would NOT select the “short selling” attribute.

X]

Create Mew Order (SELL)

Geneal I Chert I:In:ler] Ditailz | MZ Ordar Detaisl

Type: ! Szl Order Placement

Feceived by [ADMIN -
Group: [cALL> V] | =
G
Account: lAUTHS <I0SDEMO 2 ﬂ ﬂi renby | =
AUTHORS ACCOUNT e | ]
Sacuriy |l'-'-.NE..ﬁ.5H g| .
AME Banking Gip Lid [ Adrnin fee
r Te: [3/10/2008  =[10:52AM t
Wiolurme:; I'IEIII
I leeberg _ .
Frice: 1500 |Lirni LI [ Ordes read back to client [~ Solicited
Hale e “Wanings / Disclosunes / 5 pecial Instnactions
¥ Place in markst I = ‘wlaining " Dizcloswre Special insfruchons
Type: I w|
ExtemaliD: |
Instnactions: IEhDIt Eempt ﬂ

E spiry date: I 7 Ignore wamings
Exping time: | =
Contract class; | Mormal il

Trarsacton basis: I

IBB vekame: | =l

ok | Cancel Help

Order Pad

Instructions, External ID and Transaction Basis are all fields that can be displayed in Order Pad.

#® AUTHS =I0SDEMOZ = - 105 Order Pad

Grouw  [<ALL> | ccowt [AOTHS <0SDEMOZ:
Sacurity: ;;Il Claar |
BV

Security Account BA Sell Inatr OrdVol OrdPrice MktStatus Ll MitPrice MidtVol VolAbesd Donedel AvePrice WWAP BemVal UDate  UTime Chate CThme HeldVol

Raps N EREBEERE

SELL

Secunity Account 1A SellType j_m Ordiel OradPrice MEtStatus  Lal MitPrice MitVol VolAhead DoneVol AvePrice  VWAP RemVol Ulate  UTime Cha
BGK 1O50EMO2-=AUTHS A Short 1T 1462 O 0 1462 iT 1] 0 0 146324 1T 3HAD 105002 314
BNE IDSDEMO Z-=AUTHS 4 Sharl Examgpt 1T 15000 O o 1500 627 1] 373 1500 1355 BZ¥ A0 1005335 A
BHP & | IOSDEMC2-=8UTHS & 1T 2TE QK 1] s 1T 0 v} 0 2392E 1T HAD 105745 A

Blank means long sell
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Strategy Orders

With the existing software, it is recommended for the “Short” or “Short Exempt” values to be setup under a
strategy property for FIX tag 54 (Side) in the I0S Administration Strategy Maintenance dialog box.

Strategy order properties are recorded in the Strategy Order Audit Trail, Audit Trail and Archive commands,
and can be extracted using automation.

Below is an example of the 10S Administration Strategy Maintenance setup. The tag 54 strategy property
should be setup for those strategies which the broker wishes to send “Short” or “Short Exempt” from.

17 10S Administration

10S Neme: [SPTMIOSFIX1  v] Y @a

WilEiE] SlabaEs e Sl siET A Sl (=] faletlen

105 Strategy : Maintenance Ly
105 name: SPTMIOSFIXA
Strategies Amendable |
AP WES

Properties |
PropertyMame FIXTag | DataType |Editable | Visible | Amendable |DefaultWalue |Restriction |Arg1
St steoyMaime: NO YIAP

YES : 7:00:00 Ak 3:50:00 P
YES 150 TOA010 AM 41500 P
YES

Short Exernpt

In the I10S Order Pad command, when the strategy order with a “Short” property is selected, this will send a
strategy order with FIX tag 54=5 to the IRESS FIX Servlet.

Note: The property must be selected on strategy order creation as it is not carried across from the client
order.

7 ACCOUNTY <SPTMIOSTRCY = - 10S Drder Pad ES 9.1

Goup [ealls =] Acooun [ATCOUNTT SPTMIDSFE <] O] B SR SE0ES
Secuiy [8)] _Ges |
?lr |05 navie:  SPTMICISFER] Secunity: BHP

P emmibagims 100 BESCLUTE Volisires: 1000
B o SELL Pricet 7100

105 Strategy : Create Stratepy Order

-Pmpcrtlca

| Propertyllame

Rrodnighinmg AR b
SriTine 000G AM :
(EnaiTimg 41500 PM i

| Ernctidiyly SN =
Sicky short :‘_:)

[Use Deteudts | [SendnCiose] [Serdablent | [ Ome || Hep |

8/12



IRESS Market Technology - Short Selling Changes

Below is an example of a strategy order with the “Short Exempt” property selected, which will send a
strategy order with FIX tag 54=6 to the IRESS FIX Servlet.

T ACCOUNTY ~SPTMIDSEECY = - 108 Didur Pad
Grop  [ealls »| Accounl: [ACCOUNTY <SPTMIDSFIX ﬂﬂ i
Sewty | W) Qe | _ . :
L 105 Steatepy © Creale Stratepy Order
::llb‘ L L e e Cidpcii st s pap] 105 Pae:  SPTHCSFIR] Secuiily; BHP

N Petveantage: 100 REECLUTE Voluine: 1030
Types B ard SELL Price: 7100

T

Propertics
| Propertyilame

o Exomat E)

[Use Deteutts | [Sends Ciose] [ Sendfed | [ Cose | [ Hep |

The following is an example of an order without the Side property selected. If the default (blank) value is
retained, the side for which the client order has been created is used. A blank Side for a sell order
indicates a long sell (Tag 54=2) and for a buy order it indicates a buy (Tag 54=1).

* ACCOUNT1 =SPTMIOSFIX1 » - 105 Drder Pad
Gror  [<ALL +]  &ccowt: [ACCOUNTT <SPTMIDSFX ] B BELL |
SEALEH A ui L i 105 Strategy : Create Strategy Order

BUY 105 name:  SPTRICSFIN Security: BHP Bidas
Security Account BA Instr Externallll OrdVol OrdPrice MicStatus Lyl MBS ©orcontaoe: 100 ABSOLUTE Wolunne: 5000 Anka:

Type: SELL Prices 2000

Stralegies

Properties
Properiyiamie
Slraegpiiame
StariTime
Englne
Ezscaticnstle
Side

Unselected (blank) indicates the client order __
side will be used - in this case a long sell

[ Use Defaults | [ Send & Ciose] [ SendaNest | [ Cose | [ Hep |

Long Sells

The ASX has confirmed that until 19t December 2008 only short sells and short exempt sells need to be
manually indicated.

After this date all Long sells need to be manually indicated with the word “Long” in any of the above
mentioned fields both before and after the re-introduction of the ASX Short Sell attribute when using the
older versions of IRESS.

As this would be a very manual task, it's expected all Institutional brokers and their clients will upgrade to
the new 1.66sp1 |I0S Insto version prior to this date. This version automatically inserts the Sell Type in the
appropriate field based on the SELL button selected as detailed below.
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Planned Development for IRESS

To cater for the new rules associated with Short Selling, IRESS is enhancing the current trading interface
and introducing an extension to the current “Sell” order.

Two new buttons will be created in all relevant screens which allow long or short sell trading:
= Long Sell (will replace existing Sell)
= Short Sell (which defines a short sell).

IRESS is also introducing a new flag “Short exempt” which is available when the “Short Sell” button is
selected.

Short Sales

When creating a Sell order users can select either option or IRESS will send the appropriate attributes to
the market and identify the “sale type”. With the new software there is no need to manually add the sale
type into the Instructions field, nor is the Order Attribute “short selling” required as it's stored and sent
based on the Sell button selected.

Create New Order (SELL) X]
General t[:“ﬂﬂt Drder | Details | NZ¥ Oides Detais
Tipe: | Buy IEmsﬂ Srart Sgﬂl [w :::'1 Order Placement
= Received by [ADMIN |
Group: | <ALLs |
Gi ; -
Accourt; [AUTHS <IOSDEMO2> Ers el =
AUTHORS ACCOUNT Commission | =
Sacuity: FGKASH | Hl _
AGL Energy Limited [ Admin fes
v o r Time: [nn0/2008 —=[11:284M =
e 1
H [ lceberg ) _
Frce: 1341 | Lireit ﬂ [ Order read back b client I Sokced
Good Tl Cancel = ‘Wairings / Dizclozures / Spacaal Inshuctions
[ Place in markel r = Vaning | Disclomes Specialinstuchons
T_ll,pe - I—
Estemal ID: |
Inztrickions: | j
Enpry date: | 2400/2009 =| [ Ignooe warrings
E sepiry ltime: =
Confract cdazs: | Momial -
Tranzaction basis:
BB wodurme: | _J|
0k I Cancel Help
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Order Pad

Two new columns, “CliSellType” and “MktSellType” will be introduced that indicate the type of sale as
detailed below. This is automatically populated when using the above mentioned buttons.

These fields will also be available via automation allowing generation of any required compliance reports
and will be stored in the Audit Trail and Archive.

#* AUTHS =I0SDEMOZ = - 105 Order Pad
Grow:  [<ALLY =] decowt [AUTHS dOSDEMDZ v B | "B | (Cono Sl (Shoe 51| [l B TSR EE
Sacurity 3;| Claar |

BArY

Security Account BA Sell Inoty GrdVol OrdPrice MktStatus Lol MitPrice MitVel VolAhesd Donelol AvePrice VWAP Remiol UDate  UTime CDate CTine HebdVol

IOSDEMOZ-»AUTHE A Lo

BH IOSDEMO2-=AUTHS A Shard Short 1T 3005 O o 3005 1T 1] I 0 245083 1T 3AD 134247 3HD
s 10SDEMOZ-=AUTHS A Shorl Exampt Short Exempd o 00K o 10 aT 0 0 0 40551 ST HAD 134340 A0
4

Strategy Orders

With the new IOS Insto software changes, the strategy parameter for Side (FIX tag 54) does not need to be
setup in the I0S Administration Strategy Maintenance for “Short” and “Short Exempt” orders.

When the strategy order is created in the 10S Order Pad command, the client order sell type will apply
(shown in the CliSellType column).

Note: IRESS FIX Servlet mapping will need to be setup to apply FIX tag 54=5 for “Short” or FIX tag 54=6
for “Short exempt” or FIX tag 54=2 for “Long” for strategy orders. Please contact IRESS FIX Support if you
wish to apply this mapping.

€ ACCOUNT1 <SPTXIOSINSTOZ> - 10S Order Pad . CEX

Group  [<ALL> v]  tocount: [ACCOUNTT <SPTXDSING v | | [ B |[LongSel|[Shar sell [ R [26] A2
Secuity: Q| Clear |

BUY

Security BA CliSellType MEtSellType OrdVol OrdPrice MitStatus Lul MktPrice MktVol d D Vol AvePrice VWAP RemVol UDate  UTime CDate CTil

=] S

SELL

Security HlﬁﬁSellTyphnktSellType OrdVol OrdPrice MktStatus Lvl MEtPrice MktVol VolAhead DoneVol AvePrice  VWAP RemVol UDate  UTime CDate CT|
BHP A | 2| Short 3T 7250 OK 250 3T 0 ] 0 2860.94 3T 1M1 1EME3E 1M1 1
BHP A | 2| Short exempt 3T 7250 OK 250 3T 0 ] 0 2860.94 3T 1M1 1E1E29 1M1 1

BEHP A 208 Lang 2T T2E0 Ok T2E0 2T u] n] 0 286094 2T 11 1e1615 111 1
< | >
Timeline

IRESS intends to release I0S Insto 1.66spl and IRESS 1.32sp12 to cater for these changes by approx 19t
November 2008. These versions needs to be rolled out together to capture all required changes.
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Contact IRESS Market Technology Ltd

Website: http://www.iress.com.au Email: enquiries@iress.com.au

Corporate Office
Level 18, 385 Bourke Street, Melbourne, VIC 3000, Tel: + 61 3 9018 5800, Fax: +61 3 9018 5844
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